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Editorial Policy

RIKENTECHNOS began presenting the environmental perspective of our business’ activities and achievements in October

2002 as the “Environmental Report.” Then in October 2005 we published it as our “Environmental Management Report.” Since

2007, we have been reporting our efforts and results in working to achieve our company philosophy and commitment, and

with an inclusion of the societal aspect, as the “CSR Report,” to communicate our activities to all stakeholders.

This sixth edition of “CSR Report” includes a special issue on “Thriving Asia,” to showcase our various activities in Asia.”

Reporting Coverage

April 1,2011 to March 31,2012
In addition, some activities after April 1, 2012 are included.

The organization covered in this environmental report is
RIKENTECHNOS CORPORATION and the fourteen following
affiliated companies.

Some of the affiliated companies are not included in some cases.

SHINKO ELECTRIC WIRE CO,, LTD.

KYOEI PLASTICS MFG CO.,, LTD.

KANEKON CO,, LTD.

M-I CHEMICALS CO., LTD.

RIKEN (THAILAND) CO., LTD.

PT. RIKEN INDONESIA

SHANGHAI RIKEN TECHNOS CORPORATION
RIKENTECHNOS (JIANG SU) CORPORATION
RIKEN U.S.A. CORPORATION

RIMTEC CORPORATION

RIKEN ELASTOMERS CORPORATION
RIKENTECHNOS EUROPE B.V.

RIKEN (SHANGHAI) CORPORATION

RIKEN ELASTOMERS (THAILAND) CO,, LTD.

This report describes the efforts of RIKENTECHNOS CORPORATION
and the affiliated companies in relation to the economic activity,

social responsibility and environmental responsibility.

Referenced Guidelines

Environmental Reporting Guidelines (2007) and Environmental
Accounting Guidelines 2005 are issued by Ministry of the
Environment of Japan.

(Please refer to our website regarding the comparison with
Environmental Reporting Guidelines)

Date of Issue

October 2012 (scheduled date of the next issue: October 2013)

October 2002 Environmental Report 2002
September 2003 Environmental Report 2003
October 2004 Environmental Report 2004

October 2005  Environmental Management Report 2005

October 2006  Environmental Management Report 2006

October 2007 CSR Report 2007

October 2008 CSR Report 2008

October 2009 CSR Report 2009

October 2010 CSR Report 2010

October 2011 CSR Report 2011
About the Cover

This report cover image shows an integration of the corporate
mark of RIKEN TECHNOS CORPORATION and the “Phalaenopsis
amabilis”, which is the national flower of the Republic of
Indonesia, where PT. RIKEN INDONESIA is located.

The corporate mark was changed when the corporation’s name
was changed in commemoration of the 50th anniversary of the
company being founded. Based on the "R" of RIKEN TECHNOS, the
mark is meant to symbolize the reliability of our core business,
namely compound and film, and the shape of the sweeping wing
of a bird in flight symbolizes our flight into the future.

RIKEN TECHNOS GROUP, along with all our stakeholders, aims to
conduct business in a way that will help achieve a sustainable society.
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A Message from the President

Overcoming Disaster and
Continuing to Take on New Challenges

Hiroshi Shimizu

Representative Director President
RIKEN TECHNOS CORPORATION

Globalization and Risk Management

Globalization

More than fifty years have passed since RIKENTECHNOS first set its sights
on overseas markets and began exporting compound products. While
seeking to expand our presence overseas, after we established the first
production site in Thailand in 1989, the growth of RIKEN TECHNOS was
strongly tied to the context of Asian economic growth. We have
responded to the mounting demand for PVC products, to keep pace
with the phenomenal rate of growth within Asia. As a result,

RIKEN TECHNOS has grown to occupy a key position in the global
market, in tandem with the growth of Asian nations.

Our wish is to help provide "improved quality of life, safety, and
affluence” to these developing Asian nations, as we grow together in the
future.

Our Approach to Attaining Supply Stability

In 2011, we witnessed devastating natural disasters, such as the
Great East Japan Earthquake in March and the Thai flood in
October, which caused severe damage to Japanese enterprises.
The Thai flood in particular dealt direct damage to our enterprise,
forcing RIKEN (THAILAND) CO., LTD. to close down for
approximately four months. During this period, our greatest
difficulty was supplying medical compounds. With only two
production facilities for medical compounds, in Japan and in
Thailand, and with most of these products being manufactured in
Thailand, conditions made it extremely difficult to meet customer
demand. Since the products were of critical importance to human
lives, we quickly brought Thai employees to Japan to work on
alternate production systems, and thus we somehow managed to
fulfill our supply responsibilities. As globalization becomes
pervasive, the issue of how to decentralize risk is becoming
increasingly important. After reflecting on the events of the
disaster, RIKEN TECHNOS decided to build a new medical
compound production line at PT. RIKEN INDONESIA, and is
endeavoring to launch the line next spring, to assure a stable
supply of products that are in great social demand. And, we will
further our efforts to strengthen our business continuity plan
(BCP).

Proper Development, Efficient Manufacturing, and
Reliable Selling

While the RIKENTECHNOS GROUP continues to pursue a
globalization and more efficient productivity, we will also make
efforts to decentralize potential risks resulting from unexpected
natural disasters, political unrest, and other contingencies. During
ordinary times it is important for us to get back to the “Roots of
Manufacturing” and practice “Proper Development, Efficient
Manufacturing, and Reliable Selling.” Putting these principles into
practice should help us win the trust of our customers, overcome
difficulties, and grow, as we address such contingencies.

We will continue working with our customers to resolve
problems, based on a principle of mutual support, as we
continually undertake challenges to help provide the improved
quality of life, safety, and affluence to society.



Featured article: “Thriving Asia”

The Thai flood helped shed light on the growing number of
Japanese enterprises that have expanded their businesses into
Thailand. The Asian market has been growing, and continues to
grow, at a phenomenal pace. As stated earlier, our full-scale
expansion into the Asian market dates back to 1989, 23 years ago,
when RIKEN (THAILAND) CO.,, LTD. was established. We have since
set up five production sites in Thailand, Indonesia, and China, with
both sales and the number of locally recruited employees rising at
a favorable rate. These sites share the pace of growth of the Asian
nations in which they are located, as they carry on locally based
corporate activities. These production sites form the core of the
RIKENTECHNOS GROUP, as we intensify activities to expand into
India and Central and South America in the future. In this issue of
our CSR, we have titled the featured article “Thriving Asia,” to
provide a retrospective review of the history of the
RIKENTECHNOS GROUP's activities in Asia and our plans for
progress into the future.

New Management Philosophy:
“RIKEN TECHNOS WAY”

RIKENTECHNOS WAY, established last year at the sixtieth
anniversary of our founding, has been gradually pervading the
consciousness of our employees over the past year. We can say
that the efforts made by the RIKENTECHNOS GROUP to pull
through the Thai flood crisis together were an exceptional
example of the RIKEN TECHNOS WAY being put into practice. At
that time, each of our employees successfully fulfilled their job
responsibilities in their respective roles, following the guiding
principle of “trust and work for the benefit of all.” | hold a
profound sense of pride in these employees, and | am also
sincerely grateful to all our stakeholders who supported the
restoration of RIKEN (THAILAND) CO., LTD., and respectfully
request further assistance and encouragement from you in the
future.

Mission (representation of the company’s mission and raison d'etre)

We are a challenger that harnesses the power of science to
improve the quality of life and create a safe, affluent society.
We continuously provide a new value and satisfaction to
people, companies and society through our original and
superior formulations and manufacturing technologies of
multiple resins.

Our Value (representing our basic sense of values)

We establish a bond of trust and work for the mutual benefit of all.
We create new value.

We continually push ourselves to achieve more.

We enjoy our work and love what we do.

We work together to find solutions and produce the best
results for everyone.

The Corporate Philosophy

We are a Challenger

We are working to create a framework -with our technical division,
manufacturing division, and sales division all working together-
built around a core of technology, in line with the principles of the
RIKENTECHNOS WAY. More specifically, we are continuing to
pursue our globalization policy at a higher level, to build a better
value-added corporate structure that leverages our advanced
processing technologies. We are committed to delivering
advanced, high-quality products created by RIKENTECHNOS
GROUP to more customers around the world. It is our mission as a
challenging manufacturer to think free from any stereotype, and
take on any challenges along the way.

Management Policy on the Environment

Legal Chemical Substances Control

The RIKEN TECHNOS GROUP implements stringent environmental
management policies, not merely by obeying the laws and
regulations relating to chemical substances control, but by setting
our own additional criteria and objectives.

Reduction of Environmental Load

Our objectives are to contribute to global environmental
management, for example, the reduction of environmental load,
CO, emissions, and industrial waste at every stage, from product
design to production and delivery.

Information Disclosure

We are making efforts to actively disclose our activities, in order to
gain the understanding of our stakeholders, especially that of the
residents around our factories.

CSR Report by RIKEN TECHNOS GROUP

This CSR report describes our commitments and results in
achieving our philosophy.

[t would be greatly appreciated if you would read this report, to
gain a better understanding of our company’s activities, and give
us your honest feedback.

Directors and Audit & Supervisory Board Member of Riken Technos Corporation

RIKENTECHNOS GROUP CSR Report 2012 5



Featured Article

Thriving Asia

RIKENTECHNOS (JIANG SU) @ = SHANGHAIRIKEN TECHNOS
CORPORATION ® CORPORATION

® RIKEN (SHANGHAI) CORPORATION

RIKEN ELASTOMERS (THAILAND)
CO,, LTD.

[ J
@ RIKEN (THAILAND) CO,, LTD.

PT. RIKEN INDONESIA
[ ]
‘ ® Manufacturing Company @ Sales Company
As of October 1,2012

Contributions and Breakthroughs

The full-scale expansion of RIKEN TECHNOS into the Asian market dates back to 1989, when RIKEN (THAILAND)
CO., LTD. was established. During the 23 years since then, RIKEN TECHNOS has established six sites in Asia,
including five production sites in Thailand, Indonesia, and China. Each of our sites conducts corporate
activities that reflect the characteristics of the locality in which it is based. We take pride in their contribution
- to the national growth of their respective countries. The RIKEN TECHNOS GROUP will continue to grow along
with the Asian nations in which it is based, as a “Challenger using the Power of Science.”

@ Changes in Sales from Asian Sites (simple totals) (millions of yen)
Sales in the Asian region have been developing at a favorable pace.
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@ Changes in the number of locally recruited employees (personnel)
Our commitment is to contribute to increasing local employment.
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Featured Article

Thriving Asia

RIKEN (THAILAND) CO., LTD.

Established : 1989  Shareholding :40% Capital : THB 120,000,000
Line of business : Manufacturing and sales of PVC compounds

e B
Our local employees

Supporting Thailand in its national vision to grow into an Asian Detroit
overcoming flood damage, and aiming to become a flagship site in

Southeast Asia

Twenty-three years have passed since RIKEN (THAILAND) CO., LTD. came
into existence in 1989 as RIKEN TECHNOS' first site for PVC compound
manufacturing and sales in Asia. The company successfully launched
production focusing on medical PVC compounds, and continues to play a

key role as the only supplier of medical PVC compounds in the Asian region.

Since the early 2000s, the company has also contributed to the automotive
industry, taking a role in support of the nation’s initiative to become the
“Detroit of Asia.”

Though RIKEN (THAILAND) CO., LTD. started operation with a staff of only
four, it has now grown to around 230 employees and has developed along
with the Pathumthani Province in the northern suburbs of Bangkok, where
the company is located. In 2009, an in-house scholarship program was
implemented to grant scholarships to the children of employees who have
attained outstanding academic accomplishments. Children are a valuable

ofve fidy (Tmvawsi) e

& Kiken [ Thalland | Co.Lbd.
b il S——

Entrance

Songkran festival (New Year's Day in Thailand)

Warehouse restoration work

Product PVC compounds

national asset in every country, and we hope that this initiative will
contribute to encouraging education.
Although we have confronted a number of difficulties in the past 23 years,
including currency crises in the latter half of the 1990s, one of the most
unforgettable disasters was on October 20, 2011, when RIKEN (THAILAND)
was submerged during the Thai floods. After being struck by this
nightmarish disaster, rehabilitation efforts began in early December when
water levels stabilized, with partial resumption of production on February
10,2012 and full restoration of all production lines by March 2012. Though
still halfway along the path to restoration of sales, we are confident in the
potential to overcome this hardship and get back on the track of vibrant
growth. It is our commitment to grow together with our employees and
thus to contribute the growth of Thailand, as well as all of Asia.

Managing Director : Yukiteru Minowa

Medical equipment in which medical compounds are used

Soup-run during cleaning work as part of the flood
damage recovery efforts

Restoration work directed in person by President Shimizu

After work
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PT. RIKEN INDONESIA

Established : 1995 Shareholding :62% Capital : USD 5.7 million
Line of business : Manufacturing and sales of PVC compounds

We are committed to continue helping develop the infrastructure, and will i

soon fulfill our responsibility to supply PVC compounds for medical

equipments, both now and in the future.

Seventeen years have passed since the establishment of PT. RIKEN
INDONESIA in April 1995. Since then, we have gradually expanded and
grown, presently having 150 employees and boasting Indonesia’s largest
PVC compound production capacity. The company’s name goes by the
nickname of “RAPINDO” in Indonesia’s compound product industry, and
have been widely praised for Riken’s quality. In particular, our advanced
compounds have attained an exceptionally high user rating, resulting in a
large number of orders.

Indonesia has followed a steady path of growth, overcoming political and
economic uncertainties
sparked by the Asian currency
crises in 1998, followed by the
collapse of the Suharto
Administration and resultant
democratization, and the
Lehman Shock in 2008.
Indonesia spans a vast expanse
of land stretching 5,000 km
from east to west, with a

Electric Power Cables

Factory Superintende;wt Koshimizu on the left in
the front line, and President Yokohashi on the right

population of 240 million.
However, its infrastructure,
including highways, is not yet
adequate to support the country's
needs.

RAPINDO high-quality PVC
compounds have been produced
in large quantities for use as
covering material for electric power cables in power plants that are under
construction, to help develop the electrical infrastructure.

Electric power cable using a RAPINDO
PVC compound

In addition, our compound products are used extensively in the
components of automobiles and motorcycles, establishing a deep
connection to the livelihood of the people in the country.
The company has begun construction of a plant that is to be RIKENTECHNOS'
third medical PVC compound production site, after Japan and Thailand.
Production and delivery in this facility are scheduled to begin next spring.
Further efforts will be directed at continuing to help provide improved
quality of life, safety, and affluence to a greater proportion of the people in
the country through our corporate activities under RAPINDO.

President : Ken Yokohashi

SHANGHAI RIKENTECHNOS CORPORATION " Employees of SHANGHAI RKENTECHNOS

(President Terakawa on the left in the center)

P

Established : 2001  Shareholding:70% Capital : USD 7.5 million
Line of business : Manufacturing and sales of PVC compounds

We Will Provide a Stable Supply of High-Quality Products

SHANGHAI RIKENTECHNOS CORPORATION is a PVC compound production site
established in August 2001. Last year, a decade after it was established, the
company launched a new production line to address growing customer needs.
As is commonly known, China is said to be the world’s factory. Our compounds
are used in a diverse range of applications, including automotive applications;
electrical wires; industrial material applications, such as hoses; and home
appliance applications. These products are delivered not only to China, but
directly and indirectly to the entire world as well.

Our company is in the Xinhuang Industrial Zone, about a forty-minute drive
from the Shanghai Honggiao International Airport; it is a very convenient
location in terms of logistics. Although the company has only around 100
employees, some of them have been with the company since our

B —, = =

November 11,2011 Ceremony held to celebrate the tenth anniversary of the
establishment of SHANGHAI RIKEN TECHNOS CORPORATION (97 employees)

8 RIKENTECHNOS GROUP CSR Report 2012

inauguration, and some hold key posts, such as department chief. We are also
proud of our very high rate of employee retention, which attests to our
excellent corporate climate.

In addition to assuring a stable supply of high-quality compound products, as
a member of the RIKENTECHNOS GROUP we also develop cost-efficient
product solutions, based on high production efficiency and the local
procurement of raw materials. Because of this, we have been met with a
favorable reception from our customers.

Facing increasing demand for both quality and lower cost, which are
requirements for modern Chinese products, we at SHANGHAI RIKEN TECHNOS
will continue offering compounds that combine high quality with low cost, in
our efforts to contribute to the growth of China and other Asian nations.
President : Masumi Terakawa

=

Automotive quarter
window

Sealant

Side-brake grip



Featured Article

Thriving Asia

Established : 2003 Shareholding:92.6% Capital : USD 13.5 million
Line of business : Manufacturing and sales of food packaging stretch films

RIKEN WRAP Supporting Safe and Comfortable Living

RIKEN TECHNOS (JIANG SU) CORPORATION was established in the city of
Jiangyin, Jiangsu, China, in 2003 as a manufacturer dedicated to making
food wrapping films. With 60 employees, the company not only supplies
products to mainland China, but also exports to East Asia and the US.

Our day-to-day activities focus on providing PVC wrap products with
Japanese quality at Chinese prices, by taking advantage of the expertise
that RIKEN TECHNOS has cultivated over many years.

While tray packaging is taken for granted in stores in Japan, back when the
company was established, products were typically sold unpackaged in
Chinese marketplaces, because supermarkets were not yet common. With
the growing prevalence of supermarkets, food packaging has started to

President Watari

RN TELARNS |

BIG WRAP®

become common practice in China.
Located in East China, a region with an especially fast pace of growth in this
rapidly developing country, RIKEN TECHNOS (JIANG SU) sells its products
not only in Shanghai, but in other major cities across the country.
Most of our employees are local residents and many of those who have
been working for the company since its early days now hold managerial
positions. We value our relationship with local employees and actively
participate in local events.
RIKENTECHNOS (JIANG SU) will continue its efforts to deliver safer, more
comfortable living to the people of Asia.

President : Masamichi Watari

RIKEN (SHANGHAI) CORPORATION

Established : 2011 Shareholding: 100% Capital : RMB 5 million
Line of business : Wholesale, export and import of plastic products

| s Xuemeion the left, President Matsuurain
the center, and Ms. Lixianghong on the right

Aiming to Expand Sales in the Building Material and
Automotive Markets

RIKEN (SHANGHAI) CORPORATION is a Chinese distributor established in June 2011
to boost the sale of our film products in China. Our major products are building
material films, FFC (flexible flat cable) film, optical films, layer films on steel sheet.
Our building material films evolved from vacuum-formed sheets, with more
than twenty years of solid performance in kitchen furniture applications in
Europe and the US. They have won special favor in the Chinese market as
meticulously designed products tailored to specific market needs.

Our FFC film products have been forged by applying our expertise in
compound technology, cultivated through long years of manufacturing
products for consumer applications. We have applied this technology to
vehicle-mounted equipment and vehicle security component applications,
which demand high heat resistance and high durability.

Our optic films, which meet strict specifications, are used in large display

Decorative films for cabinets

devices. In the future, we hope to address a wider range of applications for
various functional films that are under development. Above all, we would
like to contribute to environmental conservation by introducing energy-
saving ecological products in building material and automotive applications.
In the ten years since the opening of our former representative office,
continuous market studies of building materials, home appliances, and
electrical material markets have helped us attain the results described above.
To accommodate Chinese market expansion driven by domestic demand,
RIKEN (SHANGHAI), now nearly a year after incorporation, is preparing to
contribute to the growth of the RIKENTECHNOS GROUP, by leveraging its
trading capability in the delivery of various raw materials and products,
together with the importation and sale of film products.

President : Hiroshi Matsuura

RIKEN ELASTOMERS (THAILAND) CO., LTD.

Established : 2011  Shareholding:99.9% Capital : THB 300 million
Line of business : Manufacturing and sales of engineering plastic compounds

Perspective drawing

The First Elastomer Compound Production Site Built in Asia

RIKEN ELASTOMERS (THAILAND) CO,, LTD. is the first elastomer compound
production facility ever built in an Asian country outside of Japan. It is also
the first overseas manufacturer established as a company wholly owned by
RIKEN TECHNOS. We are not only targeting domestic sales in Thailand, but
also plan to extend exports to India, Indonesia, and South China, covering a
large part of Asia. Though construction was temporarily suspended due to
the Thai floods, it has since resumed and we are striving to complete the
facility for commissioning by the end of 2012.

When completed, it will be part of a global framework for elastomer
delivery in conjunction with production sites in Japan and the US.

Our employees
(MD Daikuhara in the center)

Because our key customers are automakers, we are gearing up to
accommodate the growing demand for automobiles in Asia, while actively
promoting sales for building materials and applications for household goods.
As a first step towards the goal of achieving the top status as an elastomer
compound manufacturer in the growing Southeast Asian market, we will strive
to create a company where customers in Asia can honestly say, “l am so glad
that this company is here,” our Thai employees will exclaim, “l am grateful to
be an employee of this company,” and the employees of the RIKEN TECHNOS
GROUP will proclaim, “I am glad to have built such a company.”

Managing Director : Keijiro Daikuhara

RIKENTECHNOS GROUP CSR Report 2012 9



Outline of RIKEN TECHNOS GROUP

Outline of RIKENTECHNOS GROUP

Corporate Profile (As of March 31, 2012)

Company name RIKENTECHNOS CORPORATION

Date of Establishment ~ March 30, 1951

Capital Stock JPY 8,514 million

President Hiroshi Shimizu

Number of Employees 759

Head Office

3-11-5, Nihonbashi-Honcho, Chuo-ku, Tokyo 103-8438, Japan

Business Field

RIKENTECHNOS was established as “RIKEN VINYL INDUSTRY CO.,
LTD." (former company name) in 1951 to produce and sell the
Poly Vinyl Chloride (PVC) compound.

The company name was changed to “RIKENTECHNOS
CORPORATION” (a melding of the words “RIKEN", “TECHNOLOGY”
and "SUPPLIER”") in 2001, the 50th anniversary of company
founding.

RIKENTECHNOS operates business in Japan and internationally

based on comprehensive plastics processing technology, which
has been developed since the beginning with three core
businesses: Compound, Film, and Food Wrapping Film.
RIKENTECHNOS, as a “challenger that harnesses the power of
science” based on the new corporate philosophy introduced as
"RIKENTECHNOS WAY,” produces high quality products and
technologies to meet the increasingly diverse and sophisticated
needs of our customers and of society.

Compound Division

Compounds are mixtures resin-based with
several different additives, which produce
novel properties. Compounds are mainly
used in extrusion and injection molding.

© Major Products

Polyvinyl Chloride Compounds,
Thermoplastic Elastomers,
Electro-conductive Compounds,
Anti-static Compounds and
Biomass Plastics Compounds etc.

Film Division

The high quality film is produced through
optimum formulas for novel properties of
blended resin. Moreover, by laminating
some films and coating functional paint on
the surface of films, we improve design and
functionality of the films.

Major Products

Film for interiors and
Furnishings, Steel Laminating
Film, Polyester Type Film, IR
cutting film, Decorative Film for
Glazing, Film for Optical
Instruments etc.

Food Wrapping Film Division

As the first company in Japan to develop
food wrapping film used PVC resin, we
produce a variety of wraps that range from
home use to commercial use -that have
both quality and function- and have been
developing wraps suited for food and
automatic packaging machines.

© Major Products

Polyvinyl Chloride Type Wraps
and Poly Olefin Type Wraps etc.

'I 0 RIKENTECHNOS GROUP CSR Report 2012




Mid-Term Business Plan

CMid-Term Business Plan

The Mid-term business plan we began in April 2010, will be
concluded in this fiscal year. The core of the principle is, “To be

reborn as a powerful and energetic manufacturing corporation
based on mutual trust, while remembering the Roots of
Manufacturing.”

While respective divisions are undertaking various activities in
order to meet objectives, the take over of the major food wrap
business enterprise, Mitsui Chemicals Fabro, Inc. is a
comprehensive approach towards strengthening our business
within Japan as mentioned in our plan.

In the Asia market, we newly established production plants for
medical PVC compounds in PT. RIKEN INDONESIA, which will start
operation in the spring of 2013. We will arrange systems for stable
supply of products for medical apparatus to accommodate the
expanding demands.

As for high functional products, we will especially dedicate efforts
to the film division. We will use our unique technology that we
have cultivated over the years and apply them to more business
fields other than construction materials.

We will continue to accelerate our efforts in coming up with
measures towards solving the tasks set out by our objectives.

C Main Themes

@ Reforming the business fundamentals

Reform the business system, including the management process and

by developing human resources.

© Expanding the business to create products with high-level
functions and profit

Be innovative to expand the business to create products with

high-level functions and greater profit.

© Globalization of all aspects of RIKENTECHNOS' business

Establish the system quickly, in order to gain business

opportunities in emerging regions.

3 Financial Result :

Detailed information is available on the page “Financial/IR”
on our website.

FY 2011 Financial Result

(JPY billion)
Consolidated Non-consolidated
Net Sales 75.2 49.1
Operating Income 235 0.89
Ordinary Income 2.49 1.32
Net Income 1.96 1.58

Transition of Consolidated Financial Results

UPY billion) \ M Consolidated Sales =®= Consolidated Ordinary Income
100
80
60
40

20

2006 2007 2008 2009 2010 2011 EFY)

Sales Component Proportion Ratio by Geographic Segment
Others 4.6%

Compound
68.7%

Transition of Consolidated Capital and R&D Expenditure
‘ [l Capital Expenditure [ R&D Expenditure ‘

(JPY billion)
6

o = NN W b~ WU

2006 2007 2008 2009 2010 2011 (FY)

Number of Employees
‘ [l Consolidated [ Non-consolidated

(People)
2,000
1,564 1,556 1,556
1,500 1,520

1,000

500

2006 2007 2008 2009 2010 2011 (FY)
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Outline of RIKEN TECHNOS GROUP

Networks

RIKEN TECHNOS GROUP is composed of RIKEN TECHNOS CORPORATION and 15 affiliated companies. We have actively cultivated
overseas markets since the beginning of operations, and worked to establish the RIKEN TECHNOS brand.

As a “Material Solution Supplier”, we offer one-stop solutions for our customer’ issues through collaboration between domestic
and foreign facilities.

CRIKEN TECHNOS CORPORATION's Site and Affiliated Companies in JAPAN

L]
l H
@ Kanekon Co,, LTD. (B RIKEN FABRO CORPORATION

© Head Office © Mie Factory © Shinko Electric Wire Co,, LTD. @ M-I Chemicals Co,, LTD.

@ Osaka Branch Office ©® Gunma Factory @Kyoei Plastics MFG Co., LTD.
© Gunma Factory

@ M-I Chemicals Co., LTD. © saitama Factory *

) Nagoya Sales Office Q R&D Center (Saitama) =+
0— © Shinko Electric Wire Co., LTD. s
o Head Office s

© Nagoya Sales Office @ R&D Center (Tokyo)
@ R&D Center (Tokyo) =
@ Kyoei Plastics MFG Co., LTD.
® Manufacturing Company @ Sales Company 9 Mie Factory @ Kanekon Co,, LTD.
1509001 Certified  # 15014001 Certified @ Osaka Branch Office s @) RIKEN FABRO CORPORATION

As of 1 October 2012

Site of RIKENTECHNOS CORPORATION Main Business Field Address
@ Head Office Headquarters, sales & marketing of compound, film and food wrapping film CHUO-KU, TOKYO
© Osaka Branch Office Sales & marketing of compound, film and food wrapping film OSAKA-SHI, OSAKA
© Nagoya Sales Office Sales & Marketing of compound and food wrapping film NAGOYA-SHI, AICHI
@ Saitama Factory Manufacturing of compound, film and food wrapping film FUKAYA-SHI, SAITAMA
© Mie Factory Manufacturing of compound, film and food wrapping film KAMEYAMA-SHI, MIE
© Gunma Factory Manufacturing of high functional film under a clean environment OTA-SHI, GUNMA
@ R&D Center (Tokyo) Research and development of compound, and technical support to domestic and overseas facilities OTA-KU, TOKYO
© R&D Center (Saitama) Research and development of film, and technical support to domestic and overseas facilities. FUKAYA-SHI, SAITAMA
Affiliated Companies in Japan Main Business Field Address Capital Stock  Share Holding
(€ SHINKO ELECTRIC WIRE CO, LTD. Manufacturing and sales of electric wire and cable IRUMA-SHI, SAITAMA  JPY 48 million 100%
(1) KYOEI PLASTICS MFG CO,, LTD. Manufacturing and sales of profile extrusion plastic products CHUO-KU, TOKYO  JPY 24 million 100%
@ KANEKON CO,, LTD Sales of compound and film MINATO-KU, TOKYO ~ JPY 10 million 100%
) M-I CHEMICALS CO., LTD. Manufacturing and sales of compound KONAN-SHI, SHIGA  JPY 300 million 100%
() RIKEN FABRO CORPORATION  Manufacturing and sales of food wrapping films, consumer and miscellaneous goods ~ CHIYODA-KU, TOKYO' JPY 200 million 100%

Affiliated companies in Japan are listed head offices only.
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COverseas Affiliated Companies

,f”- '“;l -

0 SHANGHAI RIKEN TECHNOS CORPORATION @ RIKENTECHNOS (JIANG SU) CORPORATION

i

=

@RIKEN U.S.A. CORPORATION @ RIMTEC CORPORATION FDRIKEN ELASTOMERS CORPORATION @RIKENTECHNOS EUROPEB.V.

@ RIKEN U.S.A. CORPORATION
@ RIMTEC CORPORATION

) RIKENTECHNOS EUROPE B.V.
J %) RIKENTECHNOS (JIANG SU) CORPORATION
\\‘ @ SHANGHAI RIKEN TECHNOS CORPORATION + +
/@ RIKEN (SHANGHAI) CORPORATION
!
@ PT. RIKEN INDONESIA =
RIKEN ELASTOMERS (THAILAND) CO. @ RIKEN (THAILAND) CO,, LTD. * ) RIKEN ELASTOMERS CORPORATION
LTD. Completed Image 5) RIKEN ELASTOMERS (THAILAND) CO;, LTD.
@ Manufacturing Company @ Sales Company
1S09001 Certified 15014001 Certified
As of 1 October 2012
Overseas Affiliated Companies Main Business Field Address Capital Stock Shareholdings
., LTD. anufacturing and sales o compoun y million b
@ RIKEN (THAILAND) CO, LTD Manufacturing and sales of PVC d  PATHONMTHAN THB 120 milli 40%
. anufacturing and sales o compoun ’ .7 million b
(5 PT. RIKEN INDONESIA Manufacturing and sales of PVC d HiTeeti USD 5.7 mill 62%

3 SHANGHAI RIKENTECHNOS CORPORATION  Manufacturing and sales of PVC compound SHANGHAI, CHINA USD 7.5 million 70%

. JINAGSU -

1) RIKENTECHNOS (JIANG SU) CORPORATION Manufacturing and sales of PVC compound PROVINCE, CHINA USD 13.5 million 91%

@ RIKEN U.S.A. CORPORATION f)?(')e(juacrt‘g marketing of functional film NJ, USA. USD 7.4 million  100%

) RIMTEC CORPORATION Manufacturing and sales of PVC compound NJ, US.A. USD 10 million 51%

) RIKEN ELASTOMERS CORPORATION 'c"éam“ggalfﬁé”“g and sales of high functional KY, USA. USD 10 million  100%
Sales and marketing of functional film AMSTERDAM, THE

9 RIKENTECHNOS EUROPE B.V. R T OeE  EU400thousand  100%

) RIKEN (SHANGHAI) CORPORATION :;?gg&tc'gxmrt' and marketing of plastic SHANGHAI, CHINA RMB 5 million  100%
Manufacturing and sales of high functional AYUTTHAYA, A

) RIKEN ELASTOMERS (THAILAND) CO, LTD.  Marfeciurng and AR THB 300 million ~ 99.9%
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Outline of RIKEN TECHNOS GROUP

RIKENTECHNOS GROUP Business Field and Major Products

Our products are manufactures to be used in various ways and as part of your everyday life.

Compound Products

® Automotive @ Wire and Cable
(Exterior Moldings, Shift Lever Knobs) (Automotive, Building Materials, Flat Cables, Appliance Wires)

""

- X P

@ Electronic and Optical Components @ Interior Materials (Window Frames, Gaskets)
(IC Carriers, Sealing Materials)

@ Consumer Goods (LP Records, Stationary) @ Medical Equipment and Tableware

(Tubes, Container Seals, Toys)

Erasers
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Film Products

@ Interiors and Furnishings

@ Steel Lamination for Appliances and Bathrooms
© Film for Flat Cables

@ Film for Optical Instruments

@ Glass Glazing for Buildings

® Glass Glazing for Automotives

@ Film for Processing Semiconductors

@® Electronic Parts

® For Solar Cells “OPTIA," a Decorative Glass Glazing Film

Film for Cabinets with the Appearance of Film for Steel Lamination for Bathroom Walls Film for Optical Instrument
Brushed Stainless

RIKEN CURL can be easily pulled out of its box when opened

Food Wrapping Products

@ For Home Use

@ For Commercial Use

o

RIKEN WRAP sticks to
tableware so tightly that
even liquid is difficult to
spill

RIKEN TECHNOS GROUP CSR Report 2012 T B
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Outline of RIKEN TECHNOS GROUP

Corporate Governance

A Message from the Head of Legal & Compliance Office

Three Commitments

1. The abidance of law and

; practice of compliance in
business

2. Enhancement of risk sensitivity
and management

3. Foster an intense and active
company environment

2
Junji Irie
Director and General Manager

of Legal & Compliance Office
RIKEN TECHNOS CORPORATION

At RIKENTECHNOS and Group affiliated companies, we undertake tasks to respond to
the trust and expectations of society; such as those of customers, shareholders, and
local societies. Not mentioning the abidance law, we will thoroughly implement
compliance through efforts such as Compliance Training in order to sustain the
activities with the heightened awareness of all employees.

In addition, for Risk Management we will attentively spread our “Antenna towards
the Age,” precisely locate “The Whereabouts of Risks” and work to “Avoid Risks.”

Our stance is to take the royal road with complete solidarity towards creating an
enterprise that is beneficial to all of our stakeholders.

C Corporate Governance System

The chart shown on the below is the RIKENTECHNOS Corporate Governance System

General Meeting of Stakeholders

Independent Accountants Board of Directors

‘ Auditing

oooe

Business Execution

Total Risk Management

+ Appointment E Appointment
v v

Appointment

Representative Director

Operation and Strategy Meeting

« Appointment
v

<€ Board of Corporate Auditors

Auditing
‘ Auditing

@Basic Policy on Internal Control

®Internal Control over Financial
Reporting

®Rules and Regulations

I I
I I
I I
I I
| I
i |
| I
i Committee i Code of Conduct
: mo Organizational Regulations
E_ i g' i ReguIaFion for Job Authority
= ! Compliance o - _ 3 Compliance Manual
g = 1 Committee 3 Q o 3 nf; _ 2 | ®Anonymous Report System
5 & | S = 2 8 2 ¢ 2 &g
[} = i = a) o = Y [N = @ i
2 ! % g S g g" & ,-=-: ‘g I
i Product Safety AR PPN RN
i Committee SH 1 e RS S R .
5 3 o = o = <. =1
i @ 2 = < = ES 2. 3
| =3 %) = [} = !
| o o % o o = a
| 3} = o 1 o S
| . a Ia) S = ) 1
' | Chemical Substance Control ® e 2 !
) Committee o
= |
i CI
I I
' e e e 2 1
CRIKEN TECHNOS GROUP Code of Conduct .
RIKENTECHNOS GROUP established the “RIKEN TECHNOS GROUP system.

Code of Conduct” in April 2005. We declare that all directors and
employees promote business activities in accordance with laws
and regulations, social norms and internal rules. We also declare
that we direct all our energies to establish the business ethics of
RIKENTECHNOS GROUP in compliance with the management
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In addition we made pocket-size cards summarizing the Code of
Conduct. Each employee carries a card and practices the Code of
Conduct.

(http://www.rikentechnos.co.jp/Companylnfo/
corporatebehaviornorms.html)



C Adjustment of the Management System in Accordance with the Basic Policy on the Internal Control System.

Within the “RIKENTECHNOS GROUP Code of Conduct” over the
entire company, we established the “Policy on Internal Control

System” in May 2006. We highlighted the following items as the
top priority.

1. System to ensure directors’ and employees’ perform duties in compliance with laws and Article of Incorporation

All directors make known to every employee that observing the Code of Conduct and ensuring that performance and duties are in
compliance with laws and the Article of Incorporation is of top priority in all business activities. However, the Compliance Committee
manages the entire company overall, while the department in charge of legal affairs gives the directors and employees instructions
necessary for compliance with laws and regulations, and we have also established the Anonymous Report System.

In addition, we declare that we do not have relationships with antisocial organizations.

2. Rules and system for Risk Management

We established the Total Risk Management Committee, chaired by the President, in order to prevent and reduce the effects of various
potential risks; in particular, the risks that could have a large effect on the business. We are in the process of developing an action plan in

case such events occur.

3. Systems to ensure proper business operation of RIKEN TECHNOS GROUP

The department in charge of corporate planning has been given the responsibility to instruct the entire company in how to establish a
policy on Internal Control System, and to ensure that the all divisions are given the same information, in both quality and quantity to
make certain that the correct business operation is conducted over the entire company.

4. System to ensure audits are conducted independently and effectively

The Corporate Auditors must confirm that corporate decisions are being made appropriately, by attending important meetings, and by
examining the minutes and the written applications for an approach taken from the meetings, both of which are automatically
submitted to them. In order to ensure that the audits conducted by the Corporate Auditors are executed effectively, the Corporate
Auditors hold regular meetings with the Representative Directors to exchange ideas and information. We communicate with the
auditors every six months, and the auditors are entitled to interview any director and employee any time, at their discretion.

The Audit Office, established in April 2004, is in charge of internal auditing. In order to achieve the purpose of Internal Control, such as
"Effectiveness and Efficiency of Operations,” “Reliability of Financial Reporting,” “Compliance with Applicable Laws and Regulations,” and

“Safeguarding of Assets,” from a perspective of six elements, namely “Control Environment,
“Information and Communication,” “Monitoring,” and “Use of IT.”

Clnternal Control over Financial Reporting.

RIKEN TECHNOS GROUP devised a policy to maintain, run, and
evaluate internal control over financial reporting, based on
Financial Instruments and Exchange ACT, which went into effect
starting with the settlement of accounts for the March 2009 period.
RIKENTECHNOS GROUP's internal control over financial reporting
for the March 2012 period was deemed effective; therefore
RIKENTECHNOS submitted the internal control report to the
Financial Services Agency.

Clndependent Directors

According to §436-2 of Tokyo Stock Exchange regulation.
RIKENTECHNOS has two independent directors.

"

Risks Assessment,” “Control Activities,”

CAnonymous Report System

L
Through an anonymous report hotline that goes directly to the
Audit Office, our employees can easily report or receive advice
regarding any suspicious activities contrary to the laws, rules, and
regulations, including “RIKEN TECHNOS GROUP Code of Conduct.”
To prevent informers from suffering any negative effects for being
an informant, the anonymity and privacy of the informers are
strictly protected.

C Information Security

L ]
RIKEN TECHNOS tries to minimize information security risks by
means of the following (but not limited to): ID and password login
systems to PCs; limitation in access permission, according to the
importance of data. In addition, we have installed the latest
protection system against illegal external access.

To protect personal information, we established the “Statue of
Personal Information Protection,” and detailed regulations in the
“Regulation for Handling of Personal Information,” in accordance
with the Personal Information Protection Act in Japan enforced in
April 2005.
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Social Responsibility

Relationship to Customers

RIKEN TECHNOS works to develop and deliver products that guarantee customer satisfaction, as a “challenger that harnesses the
power of science.” We value product safety and quality and adhere to stringent chemical substances control standard.

A Message from the Head of the Sales Division

Three Commitments

1.Creation of a new market with
customers in pursuit of further
potentials.

2.Innovation from product-out to
market-in stances

3.Establishing a worldwide supply chain.

b

Fumiyoshi Murakami

Representative Director
Senior Managing Director
Head of Sales Division

RIKEN TECHNOS CORPORATION

Our growth would not be possible without our customers growing. As a
“challenger that harnesses the power of science,” RIKEN TECHNOS
CORPORATION will pursue business possibilities together with customers.
Our company seeks to transition from product-specific sales and marketing
to customers’ business-specific sales and marketing, rethinking strategies
from a customers’ standpoint.

RIKEN TECHNOS will further enhance its worldwide networks of
development, production and sales activity in respect of the line of
products that demand state-of-the-art technologies, such as automobiles,
transport equipment, electronic and information processing equipment
and medical and health-care apparatus, and also consolidate personnel
and systems that enable to deliver services to customers swiftly. With these
goals in mind we will “continuously provide a new value and satisfaction to
people, companies and society” around the world.

A Message from the General Manager, Osaka Branch Office

Three Commitments

1.0ffering precise solutions to
customers’ needs with many years of
our experience in superior
formulations and manufacturing
technologies

2.Work in close coordination with
Technical Div. and factories to speed
up the time needed to deliver
information sought by our customers

4

Shunichi Isaki

Director 3.Thrust market development for new
General Manager of Osaka products in cooperation with our
Branch Office customers

RIKEN TECHNOS CORPORATION

While many of our customers in Western Japan are those involving electric
wires, general merchandise and building materials, we offer them the
products manufactured with our strong point, “our original and superior
formulations and manufacturing technologies of multiple resins” or put
simply, we offer them full support for their “manufacture of products that
attain the satisfaction from customers of their own.”

Our salespeople work in close coordination with the technical division and
factories to expedite the process of creating unrivaled, ingenious product
solutions that address the needs of the customers, by taking advantage of
RIKENTECHNOS' technology and analytical abilities.

As everyone anticipates the full recovery from the Great East Japan
Earthquake, it is our hope we may contribute to the rehabilitation from the
earthquake damages through customers implementing of our materials in
their product.

A Message from the General Manager of Technical Division

Three Commitments

1.Providing new values with products
created through new technologies.

2.Driving the development of products
involved with recycling, energy
conservation and environmental
friendly sources of energy to realize a
recycling-oriented society, and
exploring the possibilities of
developing technologies based on
nonpetroleum-based raw materials.

aid

Ryoichi Sato
Director
General Manager of

Technical Division
RIKEN TECHNOS CORPORATION

3.Developing safety-guaranteed
products free of harmful substances.

RIKENTECHNOS aims to develop products that focus primarily on fulfilling
its corporate social responsibility and delivering comfort and safety to its
customers. RIKEN TECHNOS undertakes the development of products;
constantly taking into account of any environmental impact it may have,
and deliver products with cutting edge technology to its customers.

Our research department pursues improvement and development
believing their mission to be in the realization of products that improve
social growth and the affluence of people’s lives through the
implementation of plastic materials.

For products related to the environment, our research engineers are
working on the development of solar light and wind power generation
products, electric vehicle charging cables, heat shield sheets and
nonpetroleum-based materials. Some of these have already been made
available to customers and are receiving a high reputation.

Taking on New Challenges

RIKENTECHNOS is developing an extensive range of products
tailored to increasingly diversified needs by utilizing our cutting
edge technologies as a “challenger that harnesses the power of
science.”

'I 8 RIKENTECHNOS GROUP CSR Report 2012

This report introduces the products put on display at the
Automotive Engineering Exposition 2012, an event for
announcing state-of-the-art technologies in the automotive
industry, and at the Highly-functional Film Technology Expo, an
event gathering cutting edge film processing technologies.




Automotive Engineering Exposition 2012

Exposition
Profiles

Dates : May 23 to 25,2012  Site : PACIFICO Yokohama, Yokohama

Third Highly-functional Film Technology Expo
Dates : April 11to 13,2012  Site : Tokyo Big Sight, Tokyo

CAutomotive Engineering Exposition 2012

The automotive engineering exhibition for technicians and
researchers working on the front line of the automotive industry has
been scaling up year after year. The 2012 exhibition was represented

by 436 exhibiting companies, attracting over 50,000 visitors. As a
“challenger that harnesses the power of science,” RIKENTECHNOS is
developing various products designed to fulfill the diversified needs

" -

of customers through
leveraging cutting
edge technologies.
Here, we will introduce
some of our products
put on display at this
exhibition.

Our booth at the Automotive Engineering Exposition

9 Functional Compounds and Engineering Plastic Compounds
The development of modern vehicles, including hybrid cars, trends
to merge with electrical
equipment and
telecommunications in a bid to
offer advanced urban
conveniences. STATICMASTER
and engineering plastic materials
are presented as solutions to
guard advanced electrical
equipment in process or during
transit against electrostatic
hazards and electromagnetic
interference.

Automotive Engineering Exposition

CHigth-functionaI Film Technology Expo

& ETF-Elastomer

Micro-dispersion of highly crosslinked rubber has resulted in the
development of ETF-Elastomer, which realizes tactile sensation
not available with the existing thermoplastic elastomers (TPE)
while staying resistant to both abrasion and oils. ETF-Elastomer
might be combined with foaming to achieve greater weight
reductions while taking advantage of its own properties. It is used
in interior surface coverings, such as shift knob grip and side brake

grip.

9 High-Grade Design Films for Automotive Interiors and Exteriors
Ornamental panels, which accentuate automotive interiors,
constantly dictate design differentiation and textured appearance.
RIKENTECHNOS has developed embossed decorated films on an
extension of the design film technology fostered in the fields of
building materials and home appliance. These films are already
used as automotive interior parts. Exterior photoluminescent films
are utilized in a growing number of vehicle models as they
gathered attention as
a means of reducing
weight of car bodies
by replacing the
metallic materials
used in the past.

Interior decorative films

RIKENTECHNOS exhibited its products at the Highly-functional
Film Technology Expo to demonstrate the engineering
capabilities and new product solutions that have been developed
over many years to date. A few of the products put on display at
this exhibition are introduced below.

@ [KIZCURE] that self-heals scratches

KIZCURE is a film that self-heals surface scratches. Scratches left
on a KIZCURE-treated surface by rubbing a brass brush or the like
against it will disappear over time as long as they scratches are
light. KIZCURE can be coupled with films made of various
materials, such as PET, PVC and polyolefins. Currently, it is being
used in luxury wall covering materials. We intend to expand its
applications to automotive interior and exterior covering.

¥ [AQUATECT]: Highly Hydrophilic Hardcoat Film

A highly hydrophilic hardcoat film, AQUATECT washes dirt off
instantly with water. Even if an AQUATECT-treated surface is
splashed with water drops do
not remain on the surface,
preserving visibility. Fingerprints
can also be wiped off
completely.

e —

AQUATECT-treated on the left,
untreated on the right
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Social Responsibility

© Conductive Film

This conductive film is flexible and because the entire film is conductive, instead of just the
surface, it is capable sustaining stable conductivity even if it is subject to scratches or
deformation. This film can be created with several types of base resin and can be designed to

fit the functional demands that customers seek.

Product Quality Assurance

We introduced the mechanism of ISO9001 *' over the entire
group by a cross-sectional method. Each production site has its
own QA/QC (Quality Assurance/Quality Control) Section that
tracks the quality control over the whole process, including the
understanding of customer request regarding product quality,
design, production and product delivery. Additionally, we are

. i‘. - -'--'I.--

lllumination using conductive film

striving to improve product quality by having the Quality
Improvement Committee on each production site or division
every month to control defective products and the
implementation status of practicing improvement measures. In
developing new products we are focusing on the reduction of
environmental load.

Product Development Safety Considerations

@ Product Liability (PL *?) Correspondence

Product safety is the responsibility of manufacturers, even beyond
that of legislation, and we have been keeping this in mind since
1995. However, taking advantage of the timing of when the
Product Liability Law ** was established, we initiated a system to
prevent the occurrence of problems due to product liability in
January 1995. The Product Safety Committee heads up the
management team that works to secure product safety.

Organization of Product Security

Product Safety Policy
(According to Product Safety Standard)
We secure product safety from the product development

stage to delivery to customers in order to prevent
occurrence of liability issues.

Procedure of Judgment about Product Safety

Representative Director in charge of Security Safety
Product Safety Committee

Establishment of organization and rules
Judgment of safety of products

Product Safety Measure Committee

Working group for measures at production sites
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Strict Control of Chemical Substances for Safety

© Protection of Production Line from contamination of specified
chemical substances

We expanded the raw material auto-way system in the

production line and reviewed the working procedure, in order to

protect the production line from contamination by chemical

substances regulated by ELV and RoHS commission directive.

* 1
* 2 PL:Product Liability
* 3 Product Liability Law: Established in Japan in July 1995.
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© Chemical Substances Management Committee

In 2006, we established the “Chemical Substances Management
Committee. We also established a Chemical Substances
Management Criterion, and declared our intent to prohibit the
use of chemical substances not only banned by the laws and
regulations but also subject to Type | and Type Il Monitoring
stated by Chemical Substances Control Law, and voluntarily
reduced the use of su